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Happy New Year Everyone!  

 

We hope that you had a safe and happy Christmas and New Year. We enjoyed our break over the holidays and now back in 

full swing at the office. We would like to take this opportunity to thank you for all your support and wish you a safe and 

happy 2017! 

From the team at 

Advantage Plus Tax 

 

ATO focuses on rental property owners 
 

The ATO has stated it will be paying close attention to excessive interest expense claims, 

and incorrect apportionment of rental income and expenses between owners.  The ATO is 

also looking at holiday homes that are not genuinely available for rent, and incorrect 

claims for newly purchased rental properties.  An ATO spokesperson said that their ability 

to identify incorrect rental property claims is becoming more sophisticated due to 

enhancements in technology and the extensive use of data. 
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Tax time is prime time for scams 
    

The ATO is reminding Australians to be on the lookout for tax-related scams during tax time, as scammers are particularly 

active because of the large number of people lodging their tax returns. Assistant Commissioner Graham Whyte said that, 

while most people were able to identify scams, it is important to remain alert during tax time. For example, although the 

ATO makes thousands of outbound calls to taxpayers a week, there are some key differences between a legitimate call from 

the ATO and a call from a potential scammer: We would never cold call you about a debt; we would never threaten jail or 

arrest, and our staff certainly wouldn’t behave in an aggressive manner.  If you’re not sure, hang up and call us back on 1800 

008 540”. 

 

ATO also warns against identity theft 

The ATO is also reminding Australians to protect themselves against identify theft this 

tax time.  Highly organised crime networks use a range of methods to steal personal 

information in order to commit refund fraud. The ATO recommends following a few 

easy steps for taxpayers to protect themselves against identity theft: 

�      Put a padlock on their letterbox; 

� Shred documents containing personal details (especially their tax file number (TFN) before throwing them away; 

� Use legitimate and up-to-date antivirus, firewall and anti-spyware software; and 

� Make sure passwords are strong, using a combination of letters, numbers and symbols, don't share them with 

anyone, and ensure they are changed regularly. 

The ATO also says that taxpayers should report the loss or theft of their TFN without delay, if they can’t find their TFN, 

and/or think their TFN has been stolen or misused. 

Pre-retirees: Avoid ‘too good to be true’ tax schemes 
 

The ATO has launched a new project called 'Super Scheme Smart', an initiative aimed at educating individuals about the 

potential pitfalls of 'retirement planning schemes', to keep them safe from risking their retirement nest egg. 

According to the ATO, individuals most at risk are those approaching retirement, including anyone aged 50 or over, looking 

to put significant amounts of money into retirement, particularly SMSF trustees, self-funded retirees, small business owners, 

company directors, and individuals involved in property investment. 

While retirement planning schemes can vary, there are some common features that people should be aware of.  

Usually these schemes: 

� are artificially contrived and complex, usually connected with a SMSF; 

� involve a lot of paper shuffling; 

� are designed to leave the taxpayer with minimal or zero tax, or even a tax refund; and/or 

� aim to give a present day tax benefit by adopting the arrangement. 

Individuals caught using an illegal scheme identified by the ATO may incur severe 

penalties under tax laws, which includes risking the loss of their retirement nest 

egg and also their rights as a trustee to manage and operate a SMSF: 

"Retirement planning makes good sense provided it is carried out within the tax 

and superannuation laws.  Make sure you are receiving ethical professional advice 

when undertaking retirement planning, and if in doubt, seek a second opinion from 

an independent, trusted and reputable expert". 

For more information about the specific schemes, they can visit their website at 

www.ato.gov.au/superschemesmart. 
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Phoenix Taskforce swoops on dodgy businesses 
 

The ATO’s stance against phoenix activity has continued with multiple search warrants issued, and many business and 

residential sites accessed without notice across Victoria and Queensland, as part of a criminal investigation into unpaid 

superannuation, employee withholding, GST, and income tax. 

'Phoenix activity' refers to a business that shuts down whilst still owing creditors, employees and the ATO lots of money, and 

then starts up again perhaps somewhere else or under a new name. 

Deputy Commissioner Michael Cranston said “By showing up unannounced we’re able to access records that we might 

otherwise never have seen.  This information is then used to take further compliance action, and shared among our partner 

agencies to better inform our strategies targeting the 50 highest-risk phoenix operators.” 

Mr Cranston stated that there are a number of signs that a business someone is working for may be involved in phoenix 

behaviour: Employees may be pressured to take leave or have their employment status changed from permanent to casual.  

They may also notice that there are frequent changes in the identity of the company that is paying their wages, or that their 

superannuation entitlements are not paid."Employees who suspect that a company they are dealing with is exhibiting any of 

these signs should get in touch with the ATO by reporting it online or by calling 1800 060 062. Or contact us! 

ATO exposes dodgy deductions 
 

With over eight million Australians claiming work-related expenses each year, the ATO is reminding people to make sure 

they get their deductions right this tax time. Assistant Commissioner Graham Whyte said that, in 2014/15, the ATO 

conducted around 450,000 reviews and audits of individual taxpayers, leading to revenue adjustments of over $1.1 billion in 

income tax.“Every tax return is scrutinised using increasingly sophisticated tools and data analytics developed (by) the ATO.  

This means we can identify and review income tax returns that may omit information or contain unreasonable deductions," 

Mr Whyte said. 

Fallout from ‘Panama Papers’ spreads 
 

Earlier in the year, we reported that an unknown source had leaked 11.5 million documents from the Panamanian law firm 

of Mossack Fonseca – these are now referred to as the 'Panama Papers'. Basically, the documents illustrated how many 

wealthy individuals are hiding their money and income from tax authorities around the world. The Commissioner of 

Taxation, Chris Jordan, has announced that the ATO has made significant progress in dealing with those exposed in the 

Panama Papers who have tried to avoid their tax obligations. 

He went on to say that, having commenced the assessment of the data, the ATO believes that some overseas structures and 

trusts are being used to: 

 

� evade tax; 

� avoid corporate responsibility; 

� disguise and hide unexplained wealth; and 

� facilitate criminal activity and launder the proceeds of crime. 

The ATO has obtained information on offshore service providers who have established entities for Australians in secrecy 

jurisdictions to conceal their interests and wealth."Importantly, the sheer size of the information available to us for analysis 

should send a clear message to those who believe that their data is secure, hidden and beyond the reach of law 

enforcement and tax authorities – it is not."  

In related news, the International Consortium of Investigative Journalists (ICIJ) has revealed that it has obtained a leaked 

Bahamian corporate registry which provides names of directors and owners of more than 175,000 Bahamian companies, 

trusts and foundations registered between 1990 and early 2016, which will also be made available to the public.  

 

GST on low-value imports 
 

Goods imported into Australia – often by consumers using the internet – which cost less than $1,000 are currently GST-free. 

On May 3 2016, as part of its package of Budget Night announcements, the Federal government proposed that, as of 1 July 

2017, this low-value threshold (‘LVT’) of $1,000 will be abolished.The removal of the LVT will see many purchases made by 

individuals and businesses over the internet from an overseas vendor being subject to GST from 1 July 2017. It is proposed 
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that, as of 1 July 2017, overseas businesses with an Australian annual turnover of greater than $75,000 will be required to 

register for GST and collect GST on sales made to Australian customers. It has been reported that the Federal government 

could use powers it has under the Telecommunications Act to force internet service providers to block websites of overseas 

businesses that do not meet their Australian GST obligations (although it remains to be seen if they would go that far . . . ) 

 

 

Record keeping is always key to taking on the ATO 
 

In a recent case before the Administrative Appeals Tribunal (AAT), amended assessments 

issued to a taxpayer by the ATO, which were based on the amounts of unexplained deposits 

to the taxpayer's bank accounts (in some years, in the hundreds of thousands of dollars, in 

others, millions), have been largely upheld. The total further tax claimed by the ATO was 

almost $4 million, and, on top of that, they imposed an administrative penalty of almost $2 

million (imposed at the rate of 50% for recklessness). The taxpayer was partially successful 

in proving that some of the amounts deposited into bank accounts held in his name were 

not assessable income. In particular, the taxpayer was able to demonstrate that some of 

the deposits were reimbursements of amounts he paid in relation to a group of companies 

of which he was an investor, and some were transfers from one of his bank accounts to another. However, in relation to 

many of the deposits to his bank accounts, he had no corroborative evidence as to what they represented. Therefore, he 

failed to discharge his onus to prove the amounts should not have been included in his assessable income. Yet again the AAT 

has provided taxpayers with another reminder as to the importance of documentation and good record-keeping. 

  

DHS – Data matching project 
 

The Department of Human Services (DHS) (which operates Centrelink) has launched its 'Non Employment Income Data 

Matching project', matching income data it collects from "customers" with tax return related data reported to the ATO. This 

project will assist the DHS to identify social welfare recipients who may not have disclosed income and assets to the 

Department, including welfare recipients who have lodged a Tax Return with the ATO during 2011 to 2014.  

 

16 forced sales of properties illegally held by foreigners 
 

The Treasurer has ordered the sale of a further 16 Australian residential properties that have been held by foreign nationals 

in breach of the foreign investment framework.“The 16 properties were purchased in Victoria, New South Wales, 

Queensland and Western Australia, with prices ranging from approximately $200,000 to $2 million. "The individuals involved 

come from a range of countries including the United Kingdom, Malaysia, China and Canada. “Illegal real estate purchases by 

foreign citizens attract criminal penalties of up to $135,000 or three years' imprisonment, or both for individuals; and up to 

$675,000 for companies.  The new rules also allow capital gains made on illegal investments to be forfeited." 

 

ATO warning for the building and construction industry 
 

The ATO has reported that the building and construction industry represents a 

disproportionate amount of its debt book, and has identified worrying trends that affect 

the industry. Clients in the industry are encouraged to contact their tax agents regarding 

outstanding debts, as the ATO may be able to offer a range of payment options to help 

them get back on track sooner and reduce any interest they may be liable for. 

Clients that fail to pay, or make arrangements to pay, may have their outstanding tax debts 

recovered through a garnishee notice.  

 


